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SAFE to Further Optimize Trade Foreign Exchange Management
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The State Administration of Foreign Exchange (SAFE) has recently released the
Circular on Further Optimizing Trade Foreign Exchange Management (the
“Circular”), effective from June 1, 2024.
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The Circular identifies six policy measures in three areas. (1) Optimizing the
registration and management for the directory of foreign trade enterprises.
Regarding “the directory of enterprises of trade foreign exchange receipts and
payments”, the handling mode is adjusted from “examination and approval by the
SAFE” to “direct handling by banks”. (2) Facilitating the settlement of cross-border
trade receipts and payments for enterprises. For enterprises in special customs
supervision areas, the procedures for receipts and payments in trade are streamlined;
banks’ special remittance authority for handling trade in goods (where refund is
inconsistent with the original route or refund time exceeds 180 days) is relaxed; and
the handling of deferred foreign exchange collection and payment for Class B and C
enterprises is optimized. (3) Cleaning up and integrating foreign exchange
management regulations for trade in goods. Some documents are abolished, the
provisions on the foreign exchange registration business for trade in goods are
integrated, and some document styles are revised.

(Source: http://www.safe.gov.cn/safe/2024/0407/24204.html)
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SAFE Announces Guidelines for Foreign Exchange Business under the Capital

Account (2024 Edition)
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Recently, the State Administration of Foreign Exchange (SAFE) has formulated and
issued the Guidelines for Foreign Exchange Business under the Capital Account
(2024 Edition) (the “Guidelines”), with effect on May 6, 2024.
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The Guidelines, serving as a manual for foreign exchange business under the capital
account, incorporate the latest laws and regulations as well as operational practices
to enhance the convenience and operability of business handling. Specifically,
firstly, based on management practices, certain principles for handling of business
are further refined and clarified to enhance operational feasibility, making it more
convenient and efficient for institutions, individuals, and other subjects to conduct
business. Secondly, the Guidelines integrate the achievements of the latest laws and
regulations as well as policy documents such as those on foreign exchange
administrative licensing to update relevant content. Thirdly, the Guidelines
streamline chapters, optimize the layout, and improve the clarity of the chapter
structure. Among them, the Guidelines specify the debt-equity swap procedures for
overseas lending by domestic institutions; and add new circumstances for foreign
shareholders to participate in the subscription of convertible corporate bonds
publicly issued by domestic enterprises in the A-share market.

(Source: http://www.safe.gov.cn/safe/2024/0412/24226.html)
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SHFE Revises Market-Making Management Rules and Releases Guide for
Market Maker Business
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Recently, the Shanghai Futures Exchange (the “SHFE” or “Exchange”) has released
the Market-Making Management Rules of the Shanghai Futures Exchange (Revised)
(the “Rules”) and the Guide of the Shanghai Futures Exchange for Market Maker
Business (the “Guide”). The Rules take effect on April 18, 2024.
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The Rules amend the original Article 19 to read, subject to the provisions of the
Agreement and the performance of market-making business, the Exchange may
provide Market Makers with reductions on transaction fees, incentives, etc. The
Exchange sets fee reduction and incentive standards based on the operation of
market making products and other conditions, and stipulates them in the Agreement
with the Market Maker. The Guide states that the net assets of market makers shall
not be less than CN'Y 50 million. Market makers shall use their own funds for market-
making and shall not conduct market-making business with funds raised in violation
of laws and regulations such as fund issuance, wealth management, trusts, and asset
management products.

(Source:
https://www.shfe.com.cn/news/notice/911404507.html

https://www.shfe.com.cn/news/notice/911404510.html)
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NPC Standing Committee Adopts the Customs Duties Law and Other Laws
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Recently, China has adopted the Law of the People’s Republic of China on Customs
Duties (the “Customs Duties Law”), the Academic Degrees Law of the People’s
Republic of China, and the Decision on Amending the Law of the People’s Republic
of China on the Promotion of Agricultural Technology, the Law of the People’s
Republic of China on the Protection of Minors, and the Biosecurity Law of the
People’s Republic of China at the Ninth Session of the Standing Committee of the
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14th National People’s Congress (NPC). Among them, the Customs Duties Law will
take effect on December 1, 2024.
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The Customs Duties Law has seven chapters and 72 articles, covering the following
key aspects: (1) upholding the Party's leadership over customs duties and
establishing and improving the customs duties administration system; (2) clarifying
the scope of application of customs duties; (3) standardizing the setting, adjustment
and implementation of customs duties and tax rates; (4) improving systems related
to amounts payable, tax incentives and collection of customs duties in special
circumstances; (5) aligning with international high-standard economic and trade
rules, and improving customs duties collection management systems; and (6)
coordinating development and security, and enhancing customs duties response
measures. In addition, to support the implementation of the Customs Duties Law, the
Tariff Commission of the State Council has released the Import and Export Tariff of
the People’s Republic of China attached to the Customs Duties Law.

(Source:
http://www.npc.gov.cn/npc/c2/c30834/202404/t20240426 436843 .html

http://www.npc.gov.cn/npc/c2/c30834/202404/t20240426 _436840.html

http://www.npc.gov.cn/npc/c2/c30834/202404/t20240426 _436836.html

http://gss.mof.gov.cn/gzdt/zhengcefabu/202404/t20240426 _3933656.htm)
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This publication is for informational purposes only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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